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Testimony in Support ofBill 11(2009) —Real Property Tax Incentives

HonorableChairNestorR. Garcia,Vice ChairGaryOkinoand
Membersof BudgetCommittee:

I amDaveArakawa,theExecutiveDirectorof theLandUse ResearchFoundationof
Hawaii (LURF), a private,non-profitresearchandtradeassociationwhosemembers
includemajorHawaii landowners,developersandautility company.Oneof LURF’s
missionsis to advocatefor reasonable,rationalandequitablelanduseplanning,
legislationandregulationsthatencouragewell-plannedeconomicgrowth and
development,while safeguardingHawaii’ssignificantnaturalandcultural resourcesand
public healthandsafety.

LURF appreciatestheopportunityto provideourtestimonyin stronzsunuortof Bill
11 (2009), which amendsandextendsarealpropertytax exemptionfor newand
acceleratedconstructionon Oahuto addressthe anticipatedslowdownin construction.

Bill 11 (2000). This measurewasintroducedasa resultof Universityof Hawaii
EconomicResearchOrganization’s(UHERO) grim forecastfor theconstructionindustry
for 2009 and2010. UHERO predictsthatresidentialbuilding permitswill drop20 to 24

percentfrom its peakin 2006,andconstructionjobs to drop 2.9 percentin 2009 and
furtherdrop2.4 percentin 2010. Thepurposeof this measureis to addressthe
anticipatedslowdownin constructionby providinga realpropertytax exemptionfor new
andacceleratedconstructionon Oahu.

This measurewill amendSection8-10.26of theRevisedOrdinancesof Honolulu 1990,
by addinganadditionaltax exemptionfor qualifying constructionwork by changing
applicabledatesfor currcntandfuturequalifying constructionwork andaddingthe
following provision:

MISC. COM. 574



QfiAny claimfor exemptionfiled underthis sectionprior to June~o,
2004 shallcontinueto besubjectto thenrovisionsestablishedby
QnlinanceQQ-42, asamendedby Ordinancesoo-4cando2-sg,and
shallnotbesubjectto theprovisionsofthis ordinance.

Theeffectivedatesin Section4 of Bill ii (2009) arecurrentlyblank,but will setlimits on
theapplicabletaxyearsby settingabeginningdateandanenddate.

LURF Position. During thesedifficult economictimes, abreakin realpropertytaxes
fornewandacceleratedconstructionprojectswill incentivizeconstructionandassist
homeownerswho wantto makeimprovementsdespitetheeconomy.More importantly,
it will createjobs in theconstructionindustry, which is experiencinga significant
slowdown.LURF is in strongsupportof Bill ii (2009), andwerespectfullyurge
yourfavorableconsideration.

Weappreciatetheopportunityto presentourtestimonyin supportof Bill ii (2009).
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